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Al for lawyers
helps Relx make
the case for a

Tom Howard

Relx has lifted its dividend and begun a
£1 billion share buyback amid strong
demand from lawyers and scientists
for its artificial intelligence products
and a continuing rebound in its events
business.

The company, one of the biggest on
the FTSE 100, introduced commercial

generative artificial intelligence (ADin -

its LexisNexis legal business over the
autumn. It is also selling Al producis to
its scientist and researcher customers.

“We've been big users of Al for many

years ... but what you might call predic- -

tive Al where vou're identifying things
in datasets for frand prevention or
identity verification,” Nick Luff. chief
financial officer, said.

“What’s new in the last 18 months is

g 8%
Increase in final dividend compared

with a year ago
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the step forward that has happened in
these large language models, genera-
tive AL Legal is where it’s reaily excit-
ing. It helps [lawyers] with drafting let-
ters, contracts, court submissions. It
helps with summarising documents.
The feedback we're getting is that it’s
saving lawyers several hours a week””
Relx, formerly called Reed Elsevier,
employs more than 33,000 peoplein 40
countries. It operates four divisions, in-
cluding risk, which helps businesses

. and banks with cybercrime and money

500 Taundering, 204 Tegal, which includes
~ the LexisNexis database.

Its largest division — scientific, tech-
nical and medical — owns Science-
Direct, the world’s largest scientific and
medical database, managing more than

2700 scientific journals. Profits in all |
three of those divisions increased by

between 6 per cent and 8per cent last |

vear, in part reflecting the growing pop-
ularity of its Al offering. Relx’s smallest
business, exhibition
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ere doubling
last year.

Relx said that growth was “driven by '
asignificant increasein face-to-faceac-
tivity across gecgraphies” as audience |

levels continued their post-pandemic

rebound. Revenue from exhibitions is

back above where it
bosses expect further improvement.

In total, group revenues increased to
£9.16 billion last vear. up 7 per cent on
the £8.55 billion recorded in the previ-
ous year. Pre-tax profit increased 9 per
cent from £2.11 billien to £2.29 billion.

The final dividend. to be paid in mid-
June, hasbeen lifted to41.8p. a vear-on-
vear increase of 75 per cent. That
means for 2023 as a whole it will have
paid out dividends of 58.8p per share,
8 per cent more than in 2022. Relx also
confirmed it would buy back £1 billion
of its shares this year; most analysts had
expected a buyback of nearer £800 mil-
lion, the same as last year.

“Relx is a very cash generative busi-
ness,” Luff 56, said. “It’s not a capitalin-
tensive business, so we do throw off a
lot of cash. We spend some of that on
mergers and acquisitions ... but there’s
only so much of that we can do.” Usual-
Iy, Relx would make around £400 mil-
lion of acquisitions, butlast yearitspent
only £130 million.

Steve Liechti, a media analyst at bro-
ker and adviser Numis, said the outlook

cent, lower at £33.06, valuing the busi-

ness at £63 billion.
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creases to mns\:e;zs%s forecasts. Relx
shares ended the day 30p, or 0.9 per |
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October at £28.32.
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The commitment to Al goes back
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saller operations in data gorvices | intellectual property rights o

+ commodities and aviation, and seopolitical, economic and market

wl tools for government conditions. More than half of sales
ded in the US, where

decision tools for profegsional and

business customers in seience, law
and financial fraud. The chief }
executive, Brik Engstrom, said; “We
are confident that our ability to

leverage Al and other technologie
as they evolve, will continue to be
important driver of customer valug
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ecently been growing faster than
the main divisions while catching up
from the deadening effects of the

commercial tool. Although provid
and users have only scratched th
surface of the potential, we can
expect shares in companies such
Relx to benefit from future ,
developments. :
Reported operating profit rose from
£2.3 billion to £2.6 billion, on the back
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